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Abstract

This study examines the impact of corporate governance mechanisms on
the reaction of investors. In this study, the mechanisms of corporate
governance have been considered as the independent variable and response
investors as the dependent variable. Response' investors is measured by
shareholder returns. In this study the mechanisms of corporate governance
included institutional ownership, ownership concentration, ownership
structure and board independence was evaluated. Research includes
companies listed on Tehran Stock Exchange and the period from the
beginning of the year 2007 till 2014, due to limitations in total, 176
companies were selected. Research hypotheses using pooled least squares
regression showed that none of the corporate governance mechanisms
studied in this research (institutional ownership, ownership concentration,
ownership structure and independence of the board of directors) have any
effect on the response investors. So all four of our research hypothesis that
corporate governance mechanisms effect on the response investors, be
rejected.
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