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Abstract

Control is the main task of managerial board, according to agency theory.
Presence of non-executive director boards in firms' executive boards is
very important in better internal organizing, improvement of decision
making processes and consequently firms' performance. The purpose of
this study is to investigate the moderating role of non-executive director
board presence on the relationship between investment opportunities and
financial performance of the firms in Tehran Stock Exchange (TSE). In
this research, data of 85 firms in Tehran Stock Exchange during 2010-2016
are gathered through panel data. The results show that board independence
has a moderating role on the relationship between investment opportunities
and financial performance of these firms. Results also indicated reveal that
non-executive director board monitoring reduces information asymmetry
and agency costs that lead to stronger effect of investment opportunities on
financial performance of the firms in our study.

Keywords: Non-executive director board, Financial performance, Investment
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