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Abstract

Expense stickiness is an important issue in accounting and economics
research, and the literature has shown that expense stickiness cannot be
separated from managers’ motivations. In this paper, the effects of upward
earning management on expense stickiness, the effect of corporate
governance on expense stickiness also interaction effects of earning
management and corporate governance on expense stickiness. are
investigated. The study statistic sample is including 92 listed firms in
Tehran stock exchange between 2010-2014. Eviews econometrics
software is used to analyze information and multi variable linear regression
model is used for testing of hypotheses. The results show that upward
earning management and corporate governance reduce expense stickiness
also interaction effects of corporate governance and earning management
leads to reduce of expense stickiness.
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