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Abstract

The objective of this study is to find answers to this question that whether
the earnings quality will impact on dividend payout policy at firms listed
in the Tehran Stock Exchange? Dividend policy has been measured by
dividend payout whereas earning management has been quantified by
discretionary accruals. we use the Mcnicholz Model for measuring of
accruals quality and modifies Jones model for measuring of earning
management. Also, dividend payout ratio is used for measuring of dividend
policy. The data set includes 105 companies listed in the Tehran Stock
Exchange for the period of 2011 to 2015 (Including 525 firm-year).
Regression analysis is used to examine hypotheses of the study. The result
show that accrual quality has a positive and meaningful relationship with
dividend policy. The empirical results indicate that there is no significant
relationship between dividend payout policy and earning Management.
Therefor dividend payout policy is not a function of earning management
and this finding is a good news for investors.

Keywords: Earnings quality, Dividend policy, Dividend payout ratio.

JEL classification: M41

DOI: 10.22051/ijar.2017.15511.1300

L Instructor of Accounting, Islamic Azad University, South Tehran Branch, Tehran, Iran.
(mb.mhzm@yahoo.com)

2 PhD Student in Accounting, Shahid Beheshti University, Tehran, Iran.
(sajad_naghdi20@yahoo.com)

"MSc of Accounting, Shahid Beheshti University, Tehran, Iran. Corresponding author

(javadesmaeili68@yahoo.com)



7 Accounting Research, VOL. 8, NO. 28, Spring 2018

A Comprehensive Overview of Approaches to
Determining the Cost of Equity in Financial
Research

Meysam Kaviani', Neda khaje Fard?, Zeynab Montazeri’

Received : 2016/12/17
Approved: 2017/07/18

Abstract

In financial literature, cost of equity’s capital refer to the expenditures of
acquiring funds to the company. From investor point of view, it is a return
that expected to gain from each share in the portfolio. Although cost of
equity is a criterion which cannot observe directly, so there is not global
and reliable model for explaining it. In the present study, Gordon Growth
Model, Abnormal Earnings Growth and Residual Income Valuation
Model, are discussed in detail. Findings show that researchers have used
the Gordon Growth Mode in order to measure and calculate the cost of
equity, because it is easy to understand. Therefore, the purpose of current
study is the comprehensive review of different model which explaining
cost of equity; these models have usage in different form of research and
according to its application in investment decisions.
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Abstract

Ethical principles can potentially play an important role in understanding
the nature of accounting. Justice is considered as one of the most important
ethical principles in accounting, also accounting plays an important role by
the maximization of social benefits in development and social
sustainability. In relation to justice, theories have been found. Theory of
Justice "John Rawls" (1971) about the social contract can be presented as
the concept of utility and fairness in accounting. The purpose of this article
is to explain the role of accounting ethics with an emphasis on the
philosophy of justice. In this study, we explain ethical theories and patterns
and then we have been tried to compare the moral function of accounting
in accordance with the theoretical approaches and opinions of the scholars
of this science with the theory of justice philosophy. The results of this
analysis suggest that, although accounting ethics function entirely cannot
be explained through Justice theory, however, this theory has a lot of
emphasis on ethics in accounting practice. So, justice is a moral pattern
that may indicate a moral function of accounting.
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Abstract

The present study intends to evaluate the ability of operating cash flow, net
income, and earning components in forecasting future cash flow. In this
regard, three hypotheses have been formulated. The first hypothesis
compares the power of operating cash flow with net profit in forecasting
future cash flows. The second hypothesis addresses the income as accrual
and cash components and evaluates the effect of these two components on
the explanatory power of income. In the third hypothesis, all accruals are
divided into their components, namely, discretionary and non-
discretionary accruals, and the forecasting power of income is evaluated
based on this division. For estimating the research models, the financial
information of 107 companies spanning from 2007-2015 was investigated
through panel data analysis. The study results showed that net income
better forecasts future cash flow compared to operating cash flow.
Moreover, the results indicated that the explanatory power of net income
in predicting future cash increases upon dividing the earning into its
components, namely, cash and accrual components. However, the division
of accruals into discretionary and non-discretionary components cannot
increase the explanatory power of earning.

Keywords: Income, Operating cash flow, Forecasting of future cash,
Discretionary accruals, Non-discretionary accruals.
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Abstract

Carbon reduction programs and corporate emissions reporting have
expanded rapidly across firms in response to climate change and global
warming. This development is partly driven by institutional demands and
partly by value creation considerations. The consequences of these
developments for management accounting and control (MAC) are not
clear, despite anecdotal evidence show an increasing effort to incorporate
carbon accounting into traditional decision and reporting processes. The
reasons for this lack of clarity are the disproportionate focus in practice on
carbon disclosure, compared to a small number of empirical studies and
the absence of an academic debate in this novel area from a MAC
perspective. This paper seeks to stimulate such an academic debate by
reviewing the extant literature, identifying key theoretical and empirical
shortcomings of extant academic research and outlining some directions
for future studies on carbon accounting. These directions are inspired by
more established MAC research that may help to guide and organize MAC
research in the emerging and exciting field of carbon accounting.

Keywords: Carbon accounting; Management accounting, performance
measurement, Management control
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Abstract

Systems thinking is a paradigm or a holistic pattern that is based on the
superior of awhole on an element. In this thinking, the behavior of a system
is not dependent on its elements but, it is a reflective of the relationship
between its elements. COSO ERM consists of eight interrelated
components and each of them, can be influenced by a systems thinking
perspective. A benefit of systems thinking is that not only can enable the
analysis of the eight components, but it can also enable the entire COSO
ERM model to be considered holistically as a single analytical construct.
The main objectives of this paper, are to advocate incorporating a systems
thinking perspective into traditional ERM frameworks and identify
research opportunities associated with systems thinking and ERM. Given
the limitations of existing ERM processes, tackling complex risks in an
organization requires new approaches and ideas and systems thinking
approach to ERM, facilitates the examination of organizational complexity
and uncertainty and provides clarity on threats to the organization.
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Abstract

One of the most important steps that can be taken to reduce reliance on oil
revenues and increase the share of taxes in budget, is coping with tax
evasion. Certainly, determination of tax evasion causes and making the
right decision, can result in desired findings. This research study the gap
of view between taxpayers and tax staff about the causes of the tax evasion
in Iran based on the AHP model. The data was first gathered through
literature, then two questionnaires were distributed in two steps and finally
these data were ranked & analyzed with factor analysis and AHP model
based on views of taxpayers and tax staff. The results from the point of tax
prayers show that the justice in receipt and distribution of tax, political
conditions and use of new methods and technologies to inform taxpayers
and tax staff are the most important factor of tax evasion, while from the
point of tax staff, the impact of the economic and political situation of the
country are more effective than other factors.
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Abstract

The dramatic developments and rapidly changing in the competitive
markets, many companies have been forced to join the global markets. One
of the most important tools of information and communication
technologies that play an important role in the integration of information
in the organization and on the main conditions for joining the global
market, is enterprise resource planning system (ERP). Actually, the
culmination of information systems is ERP. The purpose of this paper is to
present a clear picture of the enterprise resource planning systems. So in
this study, we show the most appropriate definition and the evolution of
enterprise resource planning system. Also the requirements and
implementation of ERP system is expressed. Finally, the advantages and
disadvantages of ERP system is reviewed. The challenges of implementing
ERP system in Iran so far they have encountered, have been reported. The
results of this research for organizations that want to have preliminary
information about ERP system, is useful.
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