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Abstract

Response of cost to changes in the level of activity is called cost
behavior. Namely changes in costs are associated with increase and
decrease their activity levels. Cost Adhesion means that cost when
sales increase, go up, but when sales decrease, they don’t go down
that much. The main purpose of this study, is to empirically examine
the adhesion operating costs in the manufacturing companies at three
levels included cost of goods sold, administrative and sale expense
and other operating expenses in Tehran Stock Exchange companies
during the period 1386 to 1395. The result showed that increased
sharply in all three levels of costs for the same level of activity, was
bigger than reduced costs levels for the same decrease in the level of
activity. So, the cost of goods sold, administrative and sale expenses
and other operating expenses have adhesion in cost behavior. There
is also adhesion at the levels of total operating expenses.
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Abstract

Reporting Responsibility in the lean environment is done by an
information system called lean accounting that rooted in lean
thought, by eliminating waste and creating value in the organization.
The aim of this paper is to review the importance of lean accounting
and characteristics of lean organization, in comparison with types of
costing systems included the traditional costing, the value stream
costing, the activity-based costing (ABC) and the time-driven
activity-based costing (TDABC). The results show that Lean
accounting as a tool in order to cover the shortcomings of traditional
accounting system and costing, can be viewed as a transformation
from cost-based approach to value-based approach for management
accounting. A company that uses the best practices in all functional
areas and experienced sustainability in four different aspects of lean
development, lean supply and purchasing, lean production and lean
delivery, is considered a lean organization and will experience
greater sustainability and better performance than its counterparts in
the industry.

Keyword: ABC, Lean Accounting, Lean Organization, TDABC, Value
Stream Costing.
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Abstract

The purpose of this article is review the theoretical basis of the impact of
the geographical distance between the audit firm and the firm on the audit
fees, the timeliness of the audit report, and the rotation of the auditor. More
communication and mastery over the company's activities in auditing,
which are less likely to occur in areas where geographical distances are
high and will increase the risk of audits, leading to more auditors' tests to
ensure and extend the level of review. Which is somehow effective in
determining audit fees. From this perspective, the longer the audit firm's
distance with the client is, the greater the cost of the audit. The close
proximity of geographic auditing companies and auditors can lead to
higher levels of social exchanges between auditors and customers, with
geographical proximity leading to greater trust between auditors and senior
executives of companies. This can be achieved even in networking,
interacting and exchanging social relationships that leads to trust and
increasing knowledge and learning of companies. Therefore, it could be
expected that the geographical proximity of the audit firm and the firm,
would help the auditor to stabilize and the auditors' rotation would
decrease. Also, the relative ease of access to corporate information, as well
as the greater excellence of the economic and regulatory environment in
the region and its impact on companies, should increase the efficiency of
local auditing, reduce audit delays, and provide timely audit reports.

Keywords: Auditor's Rotation, Fee, Geographical Distance, Timeliness of
Audit Report.
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Abstract

Corporate social responsibility has a great impact on different
aspects of accounting and finance. From the earliest classic studies
by Bowen (1953), the importance of Corporate Social Responsibility
(CSR) and its impact on society have been explored from various
viewpoints and it has led to different views on responsibility and
development of reporting framework and Corporate Social
Responsibility concept. The aim of this study was to examine the
relationship between corporate social responsibility and CEO
compensation in firms listed on the Tehran Stock Exchange.
Information required for the study, were collected in financial
statements of 100 firms in the period 2012-2017. In this research, the
criteria included social participation, employee relations,
environment, product characteristics and cash reward board were
used for measuring of corporate social responsibility and CEO
compensation respectively. The results of the study showed that
there is a significantly positive relationship between corporate social
responsibility and CEO compensation.
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Abstract

Financial Leverage plays a crucial role in investment decisions.
Obtaining an appropriate cost rate is essential in determining the
optimal financial structure of corporate particularly when gaining
profit from operations is set as objectives. On the other hand,
creditors consider the ownership structure of companies in
estimating the risk of non-payment. Thus, the ownership structure
influences financial leverage. The present study investigates the
effect of ownership structure on financial leverage of listed
companies in the Tehran Stock Exchange. For this purpose, the
financial information of 118 companies listed in the Tehran Stock
Exchange during the years 1390 to 1394 using the panel data method
was analyzed. The results showed that there is a reverse and
significant relationship between institutional monitoring and
financial leverage. The effect of institutional control and managerial
ownership on financial leverage is positive and significant.

Keywords: Financial Leverage, Institutional Controlling Shareholders,
Institutional Monitoring Shareholders, Institutional Shareholders,
Management Ownership.

JEL classification: G23

DOI: 10.22051/ijar.2019.17575.1343
Phd of Accounting, Payame Noor University, Farsan Branch, Farsan, Iran.

Corresponding Author (mojtaba_508@yahoo.com)
"MSc of Accounting, Secretary of the Technical and Vocational Farzaneh School of Shahrekord,

Iran. (mostafavi213@yahoo.com)


mailto:mojtaba_508@yahoo.com

Accounting and Auditing Research, VOL. 9, NO. 4, Winter 2020

Pattern Development and Prioritisation of
Effective Factors on Quality Enhancement of
Internal Audit

Zohreh Hajiha!, Hossein Rajabdoori?

Received: 2017/04/05
Accepted: 2017/07/25

Abstract

Internal audit is an important issue that has recently attracted
increasing attention. This study has been conducted with the
objective of pattern development and investigating the prioritization
of effective factors on a quality Enhancement of internal audit. This
study is a functional survey. In this regard, firstly by investigating
15 internal and external studies that have provided patterns for a
quality rise of internal audit and by using content analysis approach,
factors influencing the quality Enhancement of an internal audit
were identified in a five-dimensional model. Then the subject was
analyzed by converting obtained factors into the questionnaire and
random sampling of 81 University professors. After data
normalization by SPSS software, a parametric one-sample t-test was
used for analysis of the results in the form of five hypotheses and
also Friedman test was used to determine the priority of factors. The
findings of the research showed the approval of all hypotheses and
the importance of investigated factors. Also from the perspective of
respondents, the factor of “independence” is the priority and
thereafter, the factors of “privacy principles”, “competences”,
“communicational factors” and “management support from internal
auditors” are the next priorities.
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Abstract

The Volatility around earnings announcements reduce the
characteristic of earnings time-series. Improving the risk
management quality, reduces the wvolatility around earnings
announcements. Accordingly, in this paper, using the guidelines of
the Committee of Sponsoring Organizations of the Treadway
Commission (COSQO), the impact of risk management quality on
volatility around earnings announcements has been addressed. Risk
management quality based on the research Gordon et al (2009) is
estimated four objectives of ERM. The statistical population include
the companies listed in the Tehran Stock Exchange between 2011
and 2016. The sample is based on a systematic method of over 69
companies. The method of research is based on panel data and
multiple regression, taking into account the generalized least squares
model. Evidence of research suggests that changes in risk
management quality reduce the volatility around earnings
announcements. In other words, for a 1% increase in the risk
management quality, the implied volatility of the profit declaration
is reduced by 1%.
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Abstract

Accounting diversity refers to the differences that exist between
the characteristics of the financial reporting frameworks and
accounting standards and producers used in different countries. The
accounting literature presents several factors that cause this
diversity. These factors are mainly related to environmental factors.
The solution of accounting diversity problem is accounting
harmonization in accounting standards and reporting procedures in
international level. As currently in Iran, there is the roadmap to apply
international financial reporting standards, it is useful to predict and
remove problems and limitations by using other countries
experiences. In this article, we review the accounting literature to
learn about the reasons for accounting diversity in financial reporting
frameworks, accounting standards and procedures. This analysis can
assist policy setters in their efforts to realize further international
accounting harmonization.
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