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Abstract

Purpose: Following the separation of company management from their ownership and the
making of agency issues, as well as increasing information asymmetry between managers
and owners, environmental patterns and social responsibility have been neglected. This
aims study to study an aspect of the economic consequences of the status of auditing
services in Iran to investigate the impact of environmental pollution on the quality of
auditing in companies listed on the Tehran Stock Exchange.

Methodology: In this regard, 110 companies were selected for the period 2004-2019. The
purpose of applied research and its methodology is post-event.

Results: The results showed that increasing air pollution increases optional accruals. The
findings also showed that air pollution increases the audit fee.

Conclusion: In fact, companies that do not follow the environmental model increase the
conflict between different groups of stakeholders. Therefore, auditors, as supervisors,
require more time to audit, which in turn increases the time it takes to process the
organization's information and records, and consequently increases the audit fee.
Contribution: considering the study of environmental pollution, which is a new model in
domestic research, the results are expected to be useful for various groups, including
companies and investors, and help to develop research literature in the field of corporate
social responsibility.
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